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Output  of  all  livestock  products  combined 
turned  upward  in  the  1948-49  feeding  year,  end- 
ing a  downtrend  that  began  5  years  earlier. 
Underlying  the  recent  increase  was  the  big 
supply  of  concentrate  feeds  following  the  1948 
crop  harvests.  Since  the  feed  supply  is  even 
larger  this  year,  another  rise  in  livestock  out- 
put can  be  expected  in  1949-50. 


Loan  rates  have  been  sufficiently  high  that 
a  sizeable  quantity  of  1948  crop  feed  grains 
has  been  held  in  storage.  A  further  net  in- 
crease in  stocks  carried  over  is  expected  next 
year.  Hence,  livestock  output  will  not  expand 
at  the  rate  indicated  by  past  relationships  to 
feed  supplies. 
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TEE    L  1  V  S  S-  r-O  C  -K  -  A  ¥  T)    M  51  iv  T    S  I  T  TJ  A  T  I  0  II 


Approvrd  by  the  Oiitlook  and  Sitniation  Board,  October  17,  1949 

An  uptrend  is  now  occurring  in  the  nu;nber  of  ho.^^s  raised,   th^;  number 
of  cattle  on  fr.rms,  and.  th^o  quantity  of  meat  produced  P.nnually,     The  pros- 
p3ct  for  19  50  is  thst  those  tr  mds  will  continue,  and  that  an  inafoaso 
in  meat  production  v/ill  result  in  lower  prices  for  meats  and  meat  animals. 
Almost  all  the  increo.se  in  moot  production  vdll  be  in  pork.     Reductions  in 
prices  are  likely  to  be  m.oderate  so  long  as  derond  remains  strong,  and  to 
be  greater  for  prices  of  pork  and  hogs  than  of  other  meats  and  m.at  animials. 

About  ?-10  percent  more  pork  msy  be  produced  next  year  then  in  19-13, 
This  prospect  is  indicated  by  the  larger  pig  crops  of  1949  than  of  1948, 
and  the  moderate  further  increase  expected  in  the  spring  crop  of  1950,  Tne 
19  1-9  spring  crop  v:as  15  percent  larger  than  the  1948  crop,  and  famors 
reported  on  June  1  that  thjy  planned  a  12  percent  increase  ov/r  last  year 
in  fall  farrowings. 

The  ir5(~)  spring  pig  crop  may  exceed  the  1949  crop  by  5  p.ercent  or  . 
m.ore,     D5.verse  in.fluences  will  govern  the  size  of  the  crop.     Abundant  sup- 
plies of  corn  and  a  price  .for  hogs  tliis  fall  that  is  favorable  in  relation 
to  the  pr ic  3  of  com  point  to  an  increase  in  nuinber  of  pigs  next  sprimg. 
Limiting  factors  are  the  outlook  for  m.ore  pork  and  lower  pricuS  of  hogs, 
the  availp.bilitT'  of  storage  loans  on  corn,  and  the  present  large  numbers 
of  hogs  that  may  tax  facilities  on  many  farms,     ■■^Jhether  a  price  support 
program  for  hogs  after  next  h'arch  31  is  announced  tliis  fall  also  may 
influence  the  extent  of  the  increase  in  spring  farromngs, 

Tiie  quantity  of  pork  produced  next  year  may  not  increase  as  much  as 
the  number  , of  pigs  raised,  since  slaughter  weights  may  average  several 
pounds  lighter  than  in  1949,    A  tendency  toward  lighter  weights  has  appear- 
ed this  year,  ■       .  ' 

Prices  of  hogs  in  1950  are  expected  to  averag^^  Icrj'^er  than  in  1949, 
They  will  adjust  to  the  lower  level  this  fftll,  wh^n  somewhat  more  than  an 
average  seasonal  decline  is   e.xpe.cted.     Since  hog  prices  mdll  likely  be 
lower,  the  monthly  average  hog-corn  price  ratio  for  1950  also  -vvill  probably 
be  doWi  from  19i9  although  still  som:.-"'hat  above  the  long-time  average.  It 
is  possible,  however,   that  the  ratio  v^ill  decline  to  average  or  bclov.;- 
average  late  in  1950,  for  th^T   first  time  since  the  spring  of  1948, 

•    About  as  much  beef  and  veal  may  be  produced  in  1950  as  in  1949,  A 
strong  demand  for  beef  and        abundance  of  corn  are  stimulating  cattle 
feeding,  which  v/ill  probably  be  large  enough  to  maintain  beef  production 
at  the  1949  level.     Again  n.:;xt  year  an  unusually  large  part  of  the  total 
beef  supply  will  be  of  the  better  grades  that  come  from  grain- fed  cattle. 
Cattle  numbers,  vciich  apparently  are  increasing  this  year,  may  rise  further 
nejct  year.     The  uptrend  in  numbers  promises  more  beef  and  veal  for  years 
farther  in  the  future. 
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\''!ith  demand  continuing;  strong,  prices  of  beef  sjid  of  cattle  in  1950 
may  not  a-verage  inucSh  lever  tiian  in  1949,     Returns  from  cattle  feoding  are 
likely  to  b3  "bstter  this  vrintor  thf.n  last  although  considerably  lov/3r  than 
in  several  years  of  the  1940* s  vjhen  a  prolonged  rise  in  prices  resulted  in 
unusually  high  profits  from  feeding.     Returns  last  winter  were  th^  smallest 
in  ir.ore  than  a  decade  for  cattle  bought  in  the  fall  and  sold  6-8  inonths 
later.     Returns  this  vri.nter  my  depend  T-sinly  on  feeders*  efficiency,  and 
ViTill  bo  aided  by  the  abundant  supplies  of  comparatively  low  cost  corn  and 
by  prices  of  feeder  cattle  that  are  ^:7,00  to   j?7,00  per  100  pounds  lov/er 
than  a  year  ago  and  about  average  in  relation  to  concurrent  prices  of  fed 
cattle» 

Production  of  lamb  and  mutton,  already  very  small,  may  be  reduced 
'somevjhat  more  in  1j50  if  the  present  swing  toward  rebuilding  sheep  herds 
continues^     It  appears  tliat  sheep  niuubers  are  being  nsarly  maintained  dur- 
ing 1949,  in  contrast  with  sharp  reductions  during  the  past  7  years. 
Prices  of  sheep  and  lambs  in  1950  are  expected  to  be  relatively  higher 
than  pricos  of  other  livestock, 

i^bout  75  pounds  of  pork  may  be  consumed  per  person  in  1S50,  5  pounds 
more  than  this  year.     Consumption  of  all  meat  per  person- may  be  close  to 
150  pounds,  compared  with  the  147  pounds  estimated  for  1949,  the  59-year 
record  155  pounds  in  1947,  and  the  average  of  134  pounds  in  1937-41, 

OIjTLOOK  for  meat  IK  1950  "  ' 

More  meat  will  be  produced  in  1950  than  in  1949.     It  will  be  the 
second  year  of  increase.     In  l'M8 ,  production  fell  to  a  6- year  low  of 
21,6  billion  pounds  as  it  was  restricted  by  the  smell  1947  com  crop  and 
by  '^ravious  declines  in  livestock  numbers.     In  1949,  production  v.-ill  likely 
totr.l  22.1  billion  pounds,  2-^  percent  m.ore  than  in  1943,     In  1950,  the  in- 
crease is  expected  to  continue  because  hog  production  is  now  trending  up- 
ward and  beef  production  is  likely  to  be  maintained.     The  prospect  for  1950 
is  for  close  to  2  3  billion  pounds,  or  a  3-4  percent  increase, 

i'leat  production  will  be  stepped  up  by  feodirg  larger  torjiages  of  the 
present  record-high  f:;ed  gr'iin  supplies.     Supplies  of  feed  grains  for  1949- 
50  v/ill  exceed  maximum  possible  reauirsnents  for  current  livestock  numbers, 
as  they  did  during  the  pr.st  year.     But  mora  of  the  feed  supply  can  be  con- 
verted to  meat  next  year  than  this  boca-uce  there  i\re  nov:  considerably  more 
hogs  on  farms  find  a  fev;  more  cattle  muy  b'  or  feed, 

Bvrn  though  prices  of  meat  animals  declined  substantially  in  the 
second  half  of  19  48  and  jarly  19^9  and  hav3  av'-'raged  lower  this  year  than 
last,  they  have  retained  a  ratio  to  feed  price?  that  is  favorable  for  live- 
stock' production.     Prices  received  by  farmers  for  hogs  in  September  1919, 
for  example,  were  'dl  percent  lov/er  then  a  year  earlier,  yet  the  hog-corn 
price  ratio  v/as  17,2  compared  with  a  long-time  avr^rage  for  the  month  of 
approximately  12,     The  lower  prices  are  still  favombl-^,  and  are  expected 
to  encourage  an  expansion  of  livestock  pro-uction  in  1950, 

As  more  meat  vn.ll  be  produced,  consumption  also  will  be  larger  next 
year.     It  nay  approach  150  pounds  per  person,  compared  vdth  the  147  pounds 
indicated  for  1949,  and  the  146  pounds  in  1943,     Consumption  at  that  rate 
in  1950  would  be  well  above  the  1937-41  average  of  134  pounds,  but  several 
pounds  short  of  the-  155  pounds  in  19  17,  a  39-year  record. 
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lTe;-irly  all  of  the  increase  in  meat  production  next  yf.er  vdll  be  in 
pori:.    A  '-'.ai?!  of  ar^u>^^      8  ''orcont  over  19 '':9  is  ostimatc-d.     Tncreasr^s  by 
seo sc)ns  in  comparison  v.lth  19  i:9  "'.'ill  vary  with  the  size  of  the  pig  crops 
from  .'..'hich  si/iUghter  supplif.s  co^m*^.  ,  'In  jDnuery-Murch  1350,  pork  output 
^vill  rofloct  largely  th  -  15  percent  Increase  from  1918  to  1949  in  the 
nurpbor  of  s.  i'ing  pi<^s  saved.     In  AprilrSeT:tanber ,  it  "ill  approximate  the 
9-1-'  -:;^jrccnt  increose  oxuGcted  in  tlie  fall  pig  crop  of  1^3-19  coLipared  with 
,1946.     L':'.  >^  in  1:.50,  pork  output  mil .  incrcri.se  sansonally  to  a  nev/  p.-raovi- 
tim'-^  hif;;h  I'-.vol,  sircc  tbr  1060  spring  pig  cirop  is  likely  to  bo  som-j'-A'hat 
lar.":-.r  than  tl^e  1940'  cro"0,         ■  ■  . 

About  as  T.uch  bacf    is  sxpacted  to  bo  produced  next  year  as  in  1949, 
This  ontlook  is  brjssd  on  the  incentives  likely  this  fall  and  vrintor  for 
faedinp;  a  co:otinued  larr;5  numb->r  of  cr.ttly  on  -rain  to  heavy  slaughter 
v;eid}to,      '"hat  |^,rain  feeding  con  a4d  much  to  total  beef  output  was  de^:ion- 
strated  in  1?1:9,  '.\'h:-.n  more  b.-'-f  -vas  produced  th^n  in  1948  even  though  fewer 
cattle  vyer^  slauM.htr.cred,     In  l'->oO  an  unusually  large  part  of  the  boef  sup- 
ply ■'.vill  'x^ain  be  of  th^  better  grades  proiuc  :"d  from  f;rainN  fed  cattle. 

Fednc  id  slau,:;;h'>'^r  of  calves  this  y-^ar  has  b.^en  a  leading  reason  for 
the  increase  in  cattle  numbers  that  s  lems  to  be  occurring;.     Veal  production 
has  been  smaller  thrn  in.  194o,  .:  nd  th    y^ar*s  totul  may  be  about  8  percent 
less  than  in  1946.     '^olf  slaughter  and  veel  production  may  not  change  much 
next  year.     The  suv-ily  of  v^al  is  rrther  certain  to  remain  beloP/Y  the  high 
1941^4e  level. 

Pro^-oction  o^  l-omb  and  mutton,  already  very  small  tiiis  year,  mey 
drop  stili  Tiiore  in  1950.     The  11"  x9  production  vail  total  less  than  in  any 
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Table  1.-  Total 

m:.st  production  bv 

kinds  and  civilian 

consumption  per 

r  ers 

on,  Unit  .'d  States, 

1937-41 

av.  raf  e,  b;/-  years  1942-50 

Meat  i:;roduction  1/ 

* 

Ci^ri  lif.  n 

con  3um.pt  ion 

Y'-ars  ] 

!  Be'^f 

:                :  Le.inb 
:    Veal     :  and 
:               :  m.utton 

:  Pork 
:  excl. 

:  lard 

•  a 
»  • 

:     Total  : 

•  * 

•  m 

Tot el  : 

P-r 
canita 

1  V.il.lb. 

^:il.lb.  r^il.lb. 

-'i il «  Id  « 

Mil. lb. 

Hil, lb. 

Pouni  s  . 

/verac^e  -, 

1937-41  . 

!  7,195 

1,022  864 

8,573 

17,674 

17,599 

153.8 

1942 

t  8,843 

1,151  1,042 

10,876 

21,912 

18,451 

139.5 

1943  ! 

5  8,571 

1,1G7  1,101 

13, CIO 

21,482 

18,921 

116,0 

19  i4 

■  9,112 

1,758  1,024 

13 , 304 

25,178 

19,827 

153.5 

1945  ! 

:  10,275 

l,tiol  1,054 

10,697 

23,687 

18,737 

141.4 

1946 

!  9,573 

1,440  970 

11,173 

22,956 

21,367 

153,4 

1947 

!  10,428 

1,599  302 

10,601 

23,430 

22,236 

155,0 

1948  ! 

!  9,181 

1,413  753 

10,246 

.  21,599 

21,^09 

146.4 

1949  2/  J 

!  9,680 

1,300  600 

10,650 

22,130. 

21,775 

.147 

1950  V 

:  .9,550 

.    1,500.  570 

11,500 

22,920 

22,350 

148-150 

l/  Carcf'SG  v,-".iu"";.t  T^^uival' nt  of  meat  eroduc  r;d  .from  all  slaught  ;r, 
2/  :^artly  forccaet,     3/  Forecast. 
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?r:.cc-s  2i£y  Trend  Lov'er 


/  Irrj^'rr  outrut  of  m-:'t  next  y^ar  points  to  a  prosp3ct  for  lova.r 
av.  rc.  -c  I'ri-^os  for  mort  i*r. d  Lvr-ot  eiiiniv.ls.     3irc  r.  consumer  in-comes  arG 
expoot'-.d  to  r"  "(Tif-.in  l.i'-rh  .'jlthou,q:h  probiMy  sl3r;htly  b--lo\.'  19't9,  nrico 
declines  ir^  li^-'rfly  to  be-  riod crate. 

Prico  ch'.ng  js  in  1960  ar""  likely  to  be   gre";.t<?c^t  for  pork  and  hogs", 
or.allo'r  chpng-.  s  rre  "expected  for  boef  'icd  cattle.     Prices  of  Inrnb  and 
V'ut'jon,  n.iic'  of  sLjep  and  lambs,  ero  '.::poct3d  to  continuo  high  relative  to 
pr ic  :f5  of  otb'.  r  itieots  '.  rd  n^etit  i  nimals, 

B.---'^:?^.v!cc-  of  the  nc-rly  j'all  Gmploymont  and  hich  incomus  in  ihe 
United  ot'.tcs:,  consumer  d'-mond  for  iner-'.t  ht.s  bo-n  -r.uch  stron;-^Gr  sinci  the 
•var  thin  it  "Ts  in  ye^i.rs  nrior  thereto.     Krorr.  let:  19-.6  to  the  n^iiddlc  of 
194B,  '.vhi't!  incomes  Y/er-:  rising,  denand  for  neat  incrsacsd  -^ven  moro  than 
inconiep.    Durjn.'-  the   s:cond  hP-lf  of  1^18  incortit-s  continued  upward,  but 
dtmand  ren.d.iust^d  to  a  more  n-?Gtrly  rv^ragr  r  •l-'itionship  vdth  th-^m.     -Vt  the 
ffairi';;  time,  th--  3n;-nt  ?c£roity  of  the-  rrid-sur.irr.c.r  of  19  "-8  -.vas  ended.  Tlie 
result  '.■'1EI3  a  c'cn^'r?  1  decline  in  prices  of  .va-t  »:nd  of  metit  sinimels.  Th^i 
dr-clirr)  cutp^  ft  th-j  fall  s-^t.GO.'>  of  increasing  supplies,  j^jr d  the  u3Uq1 
seasonal  pric  'r- diiction  v;as  r-r  .atly  :co  ":ntuat e-d.     Durinp;  tht?  first  half 
of  19  uf;,  rrioes  of  neat  and  m:  at  ai-imals  levellf  d  o:^"'f  and  then  striene-th- 
onod,     j^'-lthough  oonsunors'  inoon^^s  v^-ro  declining  sloT.'ly,  donar.d  for  ra'nat 
hold  st'"8.dy  or  incr^^ased  slif^htly. 

Since-  inost  of  the  odiustrf^ent  of  dv=mana  to  incomes  vns  com^lrtod  bv 
the  close  of  19.rv3,  "rices  of  ne?.ts  ?nd  meat  animals  have  varied  in  19:9 
mostly/  in  responre  to  chong^cs  iii  stirr-lies,     Ho'A'ovar,  the  return  to  more 
usue  l  dem-and  n  lationsV  ipa  w;.?' hirhly  sigid  fjicant  to  '  certain  '  livestock 
prodiicers,  cM-ticulrirly  to  cattle  feeders  w}io  bourht  Gtock  for  very  .hi^I-i 
pri.cjG  in  the  s'mv.^r  of  IJ'^S  {--nd  sold  ther.  in  ^urly  1949  , 

Frodrc*rs  of  livcstocl:  may  find  more  assurance  for  the  future  in 
the  present  n'..:ar-avarai:e  r^lr.tion  of  meat  prices  to  consumers'  incomee 
than  they  could  f ro- ^  -ti-e  unusually  hi^h  level  of  IP-i^y-lB, 

Fore^irrn  Trade  and  ■: il it;  ry  Pecuirem.cnt  s 

Jjriports  of  meat  and  of  livestock  hav3  b  -.en  much  smaller  in  1949  than 
19.18.    As' ueat  pric'.)s  in  "the  United  States  declj.nod,  there  was  lers  incen- 
tiv-:  for  iu.portSo   Traports  of  cattle  end  of  b  ef  from  Canada,  -w^-iicli  ivore 
ununu-lTy  l^-rf"^-  aft;-;r  th:;t  nation  removed  itz  v/artime  export  controls  in 
A\igust  19j8,  have  since  declined  and  nre  lik-.-ly  to  decline  /'urther  because 
cettle  numbers  ;jre  now  low  in  that  country  in  relation  to  requirement c  for 
b-ef  c ousAir;.pti on  there. 

•  '    Th  re  v<e-^e-  some  incentiv  es.' to  incr-  ase  exnorts  of  ncv.t  in  1S19.  In 
April,  a  encial  allocation  authorized  exriort  of  7o, 000,000  pounds  of  pork, 
but  it  v\eri  onl^''  pH}*tly  u.^ed.     In  Auf^.ust,  all  snr.cifio  export  coutr-ols  xv^re 
re'r!o-"-"d,     .-Ithou-^.  larr;  r  th^'n  in  I'vJS ,  exports  for  1949  hxvc  been  small  in 
comnarison  vi  th  levtls  6f  oxeorts  up  to  the  m.id-1930  's,  and  in  comparison 
vdtii  ciirrevt  Gunrli.  s. 
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Irid5.cations  fi.rc  that  -Jnitod  States  foreign  trade  in  meat  will  be 
smll  in  IPEO.     ?bcport3  and  shionents  riii,2ht  irurease  raoderately  but  at 
most  ^Yould  amount  to  little  inor."^  than  ono  percent  of  United  otates  pro- 
duction.    Th6  recent  devaluation  of  currt^.cios  in  '•^ropcnn  countries  vrill 
tend  to  lirdt  experts  by  the  United  States,  since  it  will  raise  the  cost 
in  those  countries  of  meat  imrorts  from  the  United  States,  Nevertheless, 
the  cuontity  of  meat  imported  v/ill  depend  more  largely  on  the  total  dol- 
lar fiAnds  earned  by  those  countries  from  their  ovm.  exports  or  obtained 
from  United  States  loans  and  grants,  and  devaluation  alone  is  likely  to 
■Drove  of  seco-:GO.ry  significance. 

There  is  little  reason  to  expect  much  change  in  1j50  from  the 
roughly  500  -illion  pounds  of  meat  renuir'-^d  by  the  military  forces  in 
ea-Cii  of  the  last  2  years. 

Table  3.-  Retail  value  of  meat  consumption  per  person  compared  with 
disposable  personal  income  and  consiimer  expenditures  per  persoiii 

1937-41,  19^-7-49 


lAvf.ragr- 

Ret-^il  value  i 

Id?  IOC  able 

« 

Consumer 

;  Retail  value 

of  meat 

!  retail 

t 

of  meat 

• 

c  rsrtnal 

t 

expendi- 

i     as  rercont 

of 

Year  < 

•price  of 

consumed 

X 

ii>como 

• 

tures 

t  Disposable  : 

CoreuT.  :r 

1/  ; 

meat  rjer 

p.-;r 

• 
t 

r  ,-jr» 

f 

r 

"  r 

!    p  er  s  om  1  : 

^xp :ndi- 

'T)nuj:d  2/ 

* 
» 

p  -.  rson 

• 

p-rson 

:      income  t 

t\ir  es 

!  Cents 

Dollars 

Dollars 

Dollars 

Percent 

Fercjiit 

!  28.0 

31,3 

549 

518 

5.7 

6.0 

1938  ! 

.  OCR 

27.9 

501 

493 

5.6 

5.7 

1939  i 

:  24.6 

28.4 

533 

515 

5.3 

5.5 

1940 

!  22.9 

28.4 

570 

543 

5.0 

5.2 

19  41  : 

26.8 

0  <-  .  0 

686 

614 

4.9 

5.4 

1947  ! 

56.2 

75.4 

1,187 

1,152 

6.3 

c 

D  »  0 

1948  i 

62.7 

79.5 

1,294 

1,213 

6.1 

6.6 

1949  ?/j 

57.2 

73.4 

1,302 

1,192 

5,6 

D. 

iy  viar  years  or.dtted  bncouse  price  control  and  otker  circumstances  prevented 
normal  relationships  between  prices  end  Incomes.     2^  ".Weighted  averR.ge  of  retail 
prices  for  all  important  outs.     3/  l-lrst  hslf  1949  at  seasonfdly  adjusted  annual 
rate. 


More  Concentrrte  Fetds 


FjHid  suppli^;s  for  1950 


Avpileble  T^ian  PV-r  Before 


The  supply  of  feed  will  not  limit  livestock  production  in  1950.  The 
supply  of  concentrate  feeds  —  which  include  grains  and  bj'product  feeds  -- 
for  the  1949-50  j'-ear  is  estimat?d  at  a  record  high  of  181  million  tons. 
This  is  7  percent  more  th^^n  the  suoply  for  the  past  year,  and  5  porcnt 
above  the  previous  record  in  ] 942-43,     The  supply  of  concentrates  for  1949-50 
exceeds  maximum  possible  needs  for  the  livest-ock  now  on  farms  or  those  that 
could  be  raised  vvlthin  the  next  12  m.onth?.     In  fact,  the  present  supply  v.tdu  Id 
allow    9  percent  more  concentrates  to  be  fed  next  year  th&n  in  thi.;  year  just 
past  while  maintaining  carry-over  stocks  at  th  ?  crji  of  the  year  the  sane  as 
those  at  the  be^-^inning.     As  much  as  18-20  percent  more  could  b«  fed  without 
reducing  year- end  carry-overs  bjlow  average  size. 
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Corn  -orovidos  more  of  tho  supply  of  f^u^d  concontratGs  for  1949-50 
than  it  usually  does,    -The  lust  two  corn  crors  havo  he-c-n  tho  larg'^st  ever 
raised.     '0:3  194G  corn  crop,  indicated,  at  3, .477  million  bushels  on 
Octob--.r  r,  follov^s  th3  1948  cron  of  3,651  Trillion  'busht-.lE*     Th(;  t^vo-year 
production  Q.f  7.1  billion  bushels  is  neorly  as  .lnrge  as  5  average  crops 
of  the  1920' 3  or  l-.'?0's. 

Only  80  r^irocnt  of  the  s!:if:Lnt  1948  corn  crop  Was  cons^mod;  carry-over 
ot  tho  end  of  thr-  feeding-  y^ar  (October  1,  1949)  was  'about  800  inillion  bush- 
•-^Ir,  675  nillion  noro  than  at  tho- beginning.     Tf:o  tatrl-  corn  supply". for 
the  1949-50- year,  including  th-3  crop  and  tho  carry-ovtr,  '  is  estinTatcd  at 
4,300  raillion  bushels,  13  percent  in.oro  than  th^  ' previour.  record  supply  la^t 
year .  •        '  •  "  ' 

Supplies  of  oats,  barley  and  grein  sor.^ums  in  19 '9  viere  not  i.  f 
exceptionally  irirge  as  th^nt  of  corn,  but  in  toti  l  theyw'.  fe  substc  ntiully 
abov?  avoTcigo  in  size;,    V/hcn  supplies  of  those  crops' fer*^  addbd'to  the'oorn 
supply,  the  tot&l  1949  supply  of  ■  food  frainr  is  ^brou'vht '  td"  157  million  tons, 
more  by  12  million  tons  or  8  percent  than  the  pr-^viods  re-cord  last  ycor. 

Byproduct  f^^edn  will  bo  in  considerably  loss  bountifiil  supcly  thcr 
corn  and  oth-r  grains  in  1^'50,  but  they  mil  be  '  above ' av  irai:'-.  Tro^oin 
concentrates  have  been  l;5s  abund.,.nt  than  f-^^o.d  grains  in  1949,  ana  prices, 
particularly  for  animal  proteins  such  as  taiilcagc  and  meat  scraps,  ha'"-i  be  n 
unusually  high  relative  to  T.rain  prices.     In  the  1949  -  50  feeding  year,  "th-erc 
will  bo  inori  animal  protein  fe^^ds  and  cottoj'.seed  Heal  than  a  year  ot.rlier, 
about  OS  much  linseed  F.eal  ,  but  a  little  .less  soybean  meal,     Ax'er?.ge  pric  oe 
of  protein  concentrates  are  likely  to  •  remain  sone^/rhat  higher  tha.n  u^ual  in 
relation  to  prices  of  corn  and  other  feed, grains. 

The  1949  hay  crop  v.'as  de.magcd  by  dry  weather  iii  "the 'North  ' Atlantic 
States  and  in  parts  of  Ilontana  and  tho  r)akot&.s,  "but  in  Tvx)st  other  r-jgioris 
it  was  sjvcrage  or  bettor.     It  was  especially  largo  in  "the  Western  Corn  P  rlt, 
The  United  Stat-s  crop  was  one  percent  smaller  this  year* 'than  in  1948.  The 
total  cupaly,  w^iich  includes  carry-over;  was  also  slightly  below  last  year, 
and  v/a.s  a  little  under  the  1938r47  average,.    Hov/ever,   "the  'supply 'is  ample  in 
most  are^s  outside  the  "orth  Atlantic  region  and  part  of  tiie  Northern  Plains 
for  the  number  of  hay-consuning  liv::stock  thet  will  be  fed.  Continued 
declines  in  numbers  of  liors'.i^  rnd  -mules  have  jnado  an  i'ric'r  %'sirg  proDortion 
of  hay  supplies  -aval la-ble .  fo^r  . other  livcetoc-k,  ■ 

Rates  of  Feeding  ^md  Level  of 
Liv  f.took  Output  to  b..  Af feotr d 

by'  Lo^n      t'"s  or.  TTed  Grtiins      •  •  ^.  ■    ,  •  . 

^en  though  livestock  production  nert  year  will  not  be  limited  by 
the  feed  suT\ely,  i^rhich  is  more  than  adequate  for  any  possible  needs,  the 
tectenfc  to  Vviiieh  support  progr^iiiiS  affect  market  prices'  bf  feed  vdll  have  an 
influence  on  the  volum.e  of  production.  Loan  rat'es  on  corn,  , oats,  bt.rley 
and  grain  sorghums  will  nut  a  considerable  prop  under  prices  as  received 
by  farmers,  and  will  reduce  the  quantity  of  those  grains  fed  bt;lo'/ir  th-:.t 
which  would  bo  fed  in  tJ-ie  absence  of  loans. 


0CT0BE5?  1949 
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Tabls  4,-  Feed  balance  sheet,  units  of  livestock  production,  and 
animal  units  fed,  feeding  year  beginning  October,  1937-49 


Item^ 


Supply 

Production  ••••••.*•.«•••.. 

Stocks  beg,  of  crop  year  \J  • 

Yiiheat  and  rye  fed 

0th  er  grains  fed  Zj  ••••••••• 


Total  supply  •••»••••••.«•• 

Utilization 

Total  concentrates  fed  •  

Other  uses  •••••••••  •»•• 

Total  utilization  •«•«••••• 


Total  utilization  ad^sted 
to  crop  year  basis  .«•••••• 

Stocks  at  end  of  crop  year 

Number  of  grain-consuming 
animal  units  fed  annually 
October-Sj?ptc-m,ber  ••••••••• 

Units  of  livestock  T)roduction 


• 

>         i  f          '  , 

• 

m 

• 

1 97,9 

• 

• 

1940 

• 

1941 

• 

19^12 

* 

:Mil, tons : 

100.1 

96.8 

95,8 

98,6 

105.1 

120.8 

:    do.  ; 

.  3.8 

14, 5 

20.7 

22.8 

18.5 

:     do»  : 

:  5.1 

4.7 

4.9 

2.7 

5,6 

12.0 

:     do.  ! 

.1 

.1 

.2. 

.3 

.3 

2.9 

I     do.  ! 

1  14.2 

14.8 

14.9 

16.3 

16.7 

18.6 

:    do.  J 

-123.3 

130,7 

136,6 

140.7 

150,8 

172.8 

:Mil.tons : 

:  97.4 

99.4 

102.7 

108.2 

118.7 

142.3 

s     do.  \ 

,  13.8 

10.6 

11.1 

11.3 

13.6 

13.3 

:     do.  ! 

1111.2 

110.0 

113.8 

119.5 

132.3 

155.6 

I  J 

109.0 

109.9 

113.7 

117.6 

132.2 

155,0 

:     do,  J 

t  14.3 

20,7 

22.8 

23.1 

18.5 

17,8 

I 


Millions 
do. 


:137,6 
:141,5 


148,5 
144.9 


156.0 
163.4 


155.9 
155.2 


167,3 
170.0 


192.4 
193,5 


Supply 

Production 

Stocks  beg,  of  crop  year  l/, , 
V^hcat  ond  r^  e  fed  •»••••...•. 

Other  grains  fed  Z/   

Byproduct  fi^eds  for  feed 

Total  sup plv  .•,,••.•»••.•• 


Utilization 

Total  concentrates  fed 


1943  '1944  •ir'-;5  *  19 ;6 '  1947  *  1948  5/'l949 

m  •  «  •  •  -  ,  /  « 


Mil. tons 
do. 
do. 
do, 
do, 
do. 


95.4  137,4  127.7 
13,8      7,7  29.5 
5,6      4.0  4,0 
0,1      0,7  0,3 

  19.0    19.4  19,2 

l64,5  158.0  155.3  159.4  133.9  169,2  180,7 


112.1  116.7  114,4  124,3 

17.8  11,6     14.9  10.9 

9.4  8.3      8,1  4,6 

6,4  2.4      0.2  0.1 

18,8  19,0    17.7  19.5 


Other  uses 

Total  utilization 


Mil.tonsjl38,7  128.9  133.4  124.4  111.9  125,1  125,5 
do,  ;  12,9  15,2  15,3  19.3  13.6  17,2  17.0 
do.       :151.6  144.1  146.7  113.7  125.5  140.3  142,5 


Total  utilization  adjusted  j 

to  crop  year  basis  tl'il,  tons 

Stocks  at  cud  of  crop  year  ,.:  do. 

'^\imb'^r  of  grain-consuming 
animal  units  fed  annually 
October-  Cent  ember  ,,.....«•  :Iv'iil  lions, 

Units  of  livestock  ■oroduotion:  do. 


152.9 
11.6 


193,1 
191,3 


143,1  14x,4  145.6  126.2   139.7  142.7 
14.9    10.9    13.8      7.7    29.5  38.0 


173,7  167.7  161,4  155.5  161.0  167.0 
176.4  174.8  169.6  165.0  169.0  174,0 


1/  Stocks  in  all  positions  of  corn  October  1,  and  oats  and  barley  July  1. 
2/  In-ported  grain  fed. 
5^  ■^artly  estimated. 
4/  Partly  forecast. 
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Tho  rational  r.rcrnge  suj:.port  price  for  com  in  tht:  no.rkrting  year 
ber*irxning  Octcbir  ir-l-S  ic  51.40  por  bushel.     The  price  roceived  by  farmv^rs 
in  rdd-S  'pt  ;:r'b  :r  av-.rriged  -11.1,16,  ard  it  r^oy  go  sor.cvvhcit  lOT/i:;r  in  tho  next 
nonih  or  tv;o«     Caucc  for  th?  difference  b<.tv.'c:-ii  lorji  pri.CG  and  tho  fivcri^ge 
price  recciv:d  lies  in  the  laclc  of  svif ficicnt  stor^^  •  spcco  at  thr.  begin- 
ning of  the  stason  for  tho  very  largs  supply  of  corn,  nnd  in  tho  lov/  quality 
of  ■:.e.rly  mo. rhc tings. 

Prices  of  corn  t:re  likely  to  r-vmain  considerably  bjlow  thr,  lorn  rfto 
at  least  -yirough  this  T.lnt-^r,  but  my  rise  closer  to  th  ?  locn  durinj^  the 
sprin:-;  and  surir:i..r.     Since  e.  fr-idu?5l  rise  in  production  of  rvcat  animals 
probably  vrill  bring  a  slov^  dov/r±rond  in  th>-3ir  prices,  a  narrowinr;  rcrir  gin 
betiwcen  the  lorr  rate  and  market  pric  ^  fbr  corn  v/ould  r  educe  the  stirulus 
to  livv ctock  production, 

TdE  ;UTLOOK  FOP  HOGS  IF  1949 

-  ore  rlops  to  be  >^l'.ught ered, 
l^oro  ?ork  Produc  ed 

Increases  in  t?iO  nij^  crops  of  13.1:9  foreshadow  a  rise  in  the  nunb  .;r 
of  hogs  tt^  be  slnughtered  and  the  quantity  of  cork  and  lard  to  be  rroduced 
in  1950«    "I'h^.  1;."49  sprin.--  pig  crop  ^^'^as  15  p>.,rc-;rt  larger  then  the  10  i8  crce. 
On  June  1,  farr>.- rs  reported  their  int  ntions  to  f-^rrov;  13  percent  i^^orc  sows 
for  th..    f-ill  crop  "than  in  i:-'  l^»     At  a  1j38-47  average  size  of  litters,  this 
nuniber  of  so'.vs  v^ould  oro'iiuce  9  eercont  more  pigs  l^an  in  the  fall  of  19-:'=fl» 
If  litters  should  -ouol  last  ye^-r's  r-  cord  size,  +t,3  nunber  of  pi;^s  sav-.d 
vrould  incr'^ase  ae  -nuch       the  nuinber  of  rov.'-s, 

Th-;  size  of  the  19-19  spring  pig  crop  indicates  the  incr^as:  to  be 
exn.ct'.-d  in  'tho  ramber  of  hogs  slaughtered  in  Jpnunr^/-.T«urc}i  l?rO,  ^I'^rlv 
marketings  of  *'q11  pigs  nay  add  to  slaughter  supplies  v.-  qt  tiio  ■..T.d 

of  th -^t  period,     Ihc  numb'-r  of  fall  pigs  sav-d,  togetii.'r  with,  the  nmiber 
of  sows  sl-^-ught ered  nftcr  farrov.lng  next  spring,  -.vill  very  r-'.arly  deter:-ine 
th-.-  hog  slaughter  fron  April  to  Sopt-cTubjr ♦     In  ..ugust  and  Seat  rir-ber,  how- 
ever, slaurht-.r  nry  be  i:icre?-sed  because  of  -O-rly  .+>.rrovv'in5r  and  ^arly 
inarlretings  o.f  leSO  spring  pi.fi:s, 

'T'--bl-j  6,-  T^ig  crops  :n.d  hog  sl^nighter,  everage  1937-41,  hy  yerrs  19-12-49 


Year 

• 

Piz  Cro^- 

:          Ho  .2! 

t 
* 

'ierin,-: 

:            Fa  11 

:  Total 

;  sle.u.'.iiter 

• 

1,000  jicad 

1,000  h.-'-.d 

1,000  heed 

1,000  hred 

1937-4 

• 

1- 

46,601 

30,428 

77,229 

65,642 

l{)i2 

t 

el, 093 

43,810 

10:^,903 

73,5  i7 

1943 " 

• 
• 

74,2g3 

47,58  1 

121,307 

95,226 

1941" 

• 

65,754 

50,e05 

86,659 

53,068 

1945  ■ 

I 

52,189 

34,593 

86,762 

71,891 

19'i6 

: 

52,392 

30,5-18 

82,940 

76,244 

15  ±7 

52,602 

31,345 

84,147 

71,710 

-Id  46 

61,2€r.- 

33,995 

85,261 

72,311 

l9i9 

50,0-iO 

2/27,000 

2/96,040 

3/77,300 

1/  To t a  1 ,  i ne lud i g  fa n.i  s  1  •. . u rh t  ■  r ,  for  concurrent  calrnd  .r  yoar.     2/  Ses  ;d  on 
faiTu-rs*  int<;ntion5  for  fell  farroTdng  as  reported  June  1,  and  on  a'"li:58-47 
avi.rage  size  of  litter  for  the  fall  crop,     0/  lartly  forec  st. 
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During  tlie  fnll  nonths  of  1950  ho 5  slaughter  will  bo  s'ovorned  by 
the  nuinhrr  of  pi^vS  raisod  durir?,^  th^t  yc^r.    Jmy  chanr.e  ir  tho  zizc  of  "the 
1950  sDring  pij  cror  vd.  11  be  trrnslat.d  into  a  sinilar  ohnnrc  in  the  number 
of  hogs  slr.ui^it erf^d  beginning  in  Sopt:T".b  ?ra 

Some  of  thcj  fee  tors  aff  scting  tho  number  of  sm^s  to  farrow  in  Iho 
spring  of  1950  fxr-:  noarly  the  sona  f-.s  those  \/hich  had  a  bearing  on  th'"; 
spring  farrovn  ngs  of  19-t? ,    Chi  ^f  of  these  are  that  food  suppliiS  arc  again 
abundant,  r.nd  thrt  the  hog-corn  price  ratio  is  noarly  as  hi^  this  fall  as 
it  was  a  year  ogo.     From  theso  conditions,  a  larger  spring  oig  crop  would 
bo  oxpoct^d. 


Tablo  6«-  Hog-corn  price  ratio  during  fall  brcc-ding  season,  crraycjd 
accordin^^  to  U.  S,  ratio,  and  numb  or  of  sows  farrowing  following 

spring,  1924-49 


Hog-corn  price  ratio 
Sjptcmbjr-Decgabor  l/ 


ITunber  of 


Incrrar^  or  d c (iron so 
fro:i  preceding  spring 


* 

I-  • 

[North  Central' 
*        States  ] 

,  sows  I  Pi.rr 0  ATing  ; 
iioixOwin^j  sDring  J 
>  t 

1 n   E  OA  w 

!Tum.bcr 

I  a  rr  owi  ng 

!  Percent 
s 

* 

ifULf^j  ii  jau 

if'jKju  noaa 

xaoO  Z 

i  1 

io.  0 

0  fbJc 

X  fOd  f 

C  f  ,3 

1 QA9  ♦ 
1J'±C  * 

XO.  i 

TO     1  "7  ^ 
,  J.  /  "± 

0    1  'irv 
c  ,  "1 JU 

<:.0»  I 

1  QdR  1 
Xi/'iO  s 

X  r  •  J. 

Jl  /  .O 

0    T  ■'!  D 

X  ,  io4 

x^t. 

1  OOP:  • 

If!  C 

X  / .  0 

9  ^  /  0  4 

f'Jb 

'7  D 
f  .O 

XD.O 

9,68.4 

1  ,  l^C  -X 

c4,  0 

cy  Xt.^,  0 

•ft  IV  M 

1937  : 

15  »  3 

16.7 

6,795 

618 

10.0 

1946  t 

14.8 

16.6 

8,652 

543 

6.7 

1935  t 

X4.7 

15.8 

6,954 

1,487 

27,2 

1932  ! 

14.2 

17.4 

9,122 

312 

3.5 

1925  : 

13.5  , 

15.3 

9,048 

714 

8.6 

1945  : 

12.7 

13.5 

8,109 

-189 

-2.3 

1943  s 

12.4 

13.4 

9,246 

-2,928 

-24.1 

1944  : 

12.3 

13.4 

8,298 

-948 

.10.3 

1939  : 

12,0 

Xt.'.  KJ 

8,247 

-445 

-5cl 

L^-31  : 

12.0 

13,0 

8,810 

-159 

-1.8 

1947  : 

■.  11.2 

1U2 

7,964 

-688  . 

-8.0 

1927  ; 

11.2 

11.6 

9,301 

-463 

-i.6 

1928  } 

11.2 

12.2 

8,854 

-447 

-4c8 

1930  t 

11.2 

12.3 

8,969 

691 

8.3 

1929  t 

10.3 

10.9 

8,278 

-576 

-6,5 

1940  : 

10.0 

10.6 

7,760 

-487 

■  -5.9 

1936  : 

9.4 

6,177 

-777 

-11.2 

1933  : 

8.6 

10.2 

6,825 

-2,297 

-25.2 

1924  s 

8.2 

8.7 

8,334 

-1,465 

-15,0 

1934  ! 

6,8 

7.0 

5,467 

-1,358 

-19.9 
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Oiie  diffaronco'  in  the  oconomic  position  of  hogs  this  year  is  that 
th.e  numb^-r  rr?.ised  is  already  t.  pcacttinc  hi5*h«     On  m^ny  fanns,  prGSc-nt 
numbers  n\ay  tax  the  facilities  for  hog  raising,  or  rrses  on  ihe  farmer's 
available  timj.    Moreov-r,  producers  Lv.jy  be  r.orn  cautious  in  expanding  from 
large  numbrrs  than  fron  lovrer  on'-s.    Also,  v/her  "as  a  year  ago  there  -"/as  no 
prosrsect  of  an  Inir.^diatL  irjsrcase  in  total  moat  production,  a  gradual  in- 
crease in  production  is  prcsoiitly  occurring,  and  prices  t.re  likely  f-o  trend 
slov/ly  dovm^vard*    Yo-t  the  incrcxse  will  he  almost  entirely  confined  to  pork, 
rnd  hor;  producers  noed  not  b;  concerned  v/it'i  i-.Tncdiatc  ohajiges  for  otl-ier 
meat  aniin^-ls.     In  fact,  the  limited  supplies  of  oth  o-r  kinds  of  livestock  may 
stinul'^.te  fr  further  increase  in  hog  raising,  since  many  farmers  holding  corn 
•'.".dll  be  unable  to  obtsin  sufficient  feeder  cattle  at  prices  they  feel  they 
cm  pay,     f^upplies  of  feeder  cattle  are  little  if  any  larger  this  fall  than 
last,^ 

One  more  difference  in  the  outlook  for  hogs  this  year  compared  with 
last  lies  in  the  uncertrinty  of  hog  price  supports.     In  contrast  with  a 
year  ago,  "whon  support  of  hog  prices  for  the  ensuing  year  v/as  assured  "by 
legislation,  support  for  hog  prices  in  1950  has  beL;n  announced  only  through 
ilnrch  1^1.     Fresert  legislation  permits  but  does  not  require  support  after 
that  tiriie,  rnd  dees  not  specify  th:.'  level  of  any  support  other  than  that  it 
cannot  exceed  90  percent  of  parity  except  •when  necessary  for  national  se- 
curity,    Tnere  has  been  no  annouri;  em-.ent  of  a  support  program  fbr  the  period 
beginning  next  April  1,  1^ 

Prices  of  all  the  1949  crops  of  feed  grains  are  supported  by  loaixs, 
and  the  price  of  co^ti  vdll  continue  under  support  in  the  1950-51  y»  ar, 
Supoort  for  1950  crops  of  oats,  barley  and  grain  sorghiLns  will  be  optional, 
according  to  the  terns  of  present  legislation.     The  present  lav/  sets  limits 
but  does  not  name  the  exsct  pcrc mintage  of  parity  at  which  the  price  of  -30 rn 
Yfill  be  supported  after  October  1,  1950,  but  it  vaduM  be  in  a  ran^e  ordi- 
narily rot  exceeding  90  percent. 

?he  effect  on  hog  production  in  1950  of  ?;.ssured  price  support  for 
corn  but  not  for  hogs  is  difficult  to  ■^stim.ate.     For  +he  large  supply  of 
corn,  the  price  is  not  likely  to  rise  rbove  the  lof.n  rat'-»     Th-.is,  the  hog 
producer  can  count  on  an  ^^bundant  supoly  of  corn  Dric  ^d  at  or  belov/-  the 
loan  rate,  a  siti^.tion  thrt  holds  more  promise  for  a  further  incrvjsse  in 
hog  productio::  than  would  an  f:bsence  of  any  certainty  as  to  future  corn 
prices. 

On  the  ot^ier  hand,  the  locn  rate  on  corn  along  with  undetermined 
support  for  'lOgs  probably  vlll  irduce  some  farmers  w!io  produce  both  liOgs 
and  com  to  feed  less  rnd  store  more  corn  than  thej''  would  if  hog  price 
supports  wore,  certain  to  continue  or  if  there  vrere  no  sunport  on  corn. 
This  is  likely  e-cn  though  nt-ny  farmers  customarily  depend  on  converting 
their  o^n  corn  to  hogs  for  a  m.ajor  source  of  their  annual  income, 

1/  On  date  tliis  report  was  "^Aimeographed,  the  Agricultural  Act  of  194S  was 
The  effective  lef^islation,  but  the  /igricultural  Jft'st  of .  1  j-iQ  had  b^ca 
pciS3cd.  by  Congress  rnd  submitted  tc  the  President,     Tne  1949  Aot  vrauld 
continue  the  optional  provisions  for  support  on  mer^.t  animals  but  tw^said 
generally  raise  their  parity  level.     It  would  continue  support  of  corn  in 
i950-51  at  90  percent  of  parity. 
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■^-'.soc  on  "^.ll  ty^n  faotors  discjsssd  nbo.vp,  some  rncroaGc  in  "tJie 
spring         croo  of  I960  ovrr  th:.t  or  1949  ss^ir.s  likoly,    .  Ihe  r<bundo.nco 
of  corn  ^  t  :^ric  -3  -that  ar3  carr-^-tly  low  in  relation  to  thie  prioos  of 
hoes  p.or)ep.r?;  to  j'7t,7.?.i 'h  oth  :r  inf  lut>nc -?s ,  end  is  likeiv  to  be  us- 
p^cirilly  i:^port'.nt  if  r..-^  ^\tr-T".c  doc  lino  in  hog  prices  results  from  the 
lf3r^;■-;  rurbf^r  of  .^ogs  riark..t3d  this  fall,     Ihj:  ircraas^  in  the  1950  crop 
ip  oxr:if;ct^d  to  bo  5  i:?rc?nt  or  T.ore,  and  might  bf  as  large  as  10  p;rcont. 


Pork  ^uttut  to  bo  rlir-h-^fr 
"Thfr o u ;:h~t1T-^  laHIonths 

Considerably  rioro  pork  has  boen  produced  beginning  in  lato  sunimor 
this  voar  "UiL-.n  in  thu  cornnLirr.blo  period  of  19-18 »    Jj^.  ircroaso  over  a  year 
cr.rli  r  is  -xooct  d  to  continue  thronzih  at  lec.st  tho  nrxt  12  months. 


1 


The.  our?.ntity  of  porl:  prodiiCGd  coin.T.i^rcially  in  Au.^ust  vre-s  29  percent 
above  thf^  August  out^rut  of  Ir.ct  yc.c;r,  Bjid  another  lar'c  incrc-.£-S.3  wa5  indi- 
cated for  or-r-t':rib ..=r.,    .\round  1,5  r.iillion  ::og3  that  norrxilly  v.'-ould  hc-ve  been 
inr;rk'^t':-d  for  slou-rhtor  c*ft  r  Octob  T  1  w;r>-.  j  rnt  to  ;  ark/^t  ±%x  .V.u^st  vrd  *Sopt* 
oi-ib-  r  this  yj-'ir,  tlii^c  '.(*i'irAt  tc  th:  cork  ovr^r.ut  In  thor -i*-  ivo'-th.s  nnd  reducing 
th<^  OTJtp'it  ot}\cTv;i«o  to  b-..'  --rxpoctcd  for  u'?tobi.  r  fincl  later.     Cinee  i-voragc 
v.- drhts  h       be.vri  sonc/.h-'^t  li--'ht:^r  this  fall  than  It.st  rrsi  are  lik.il y  to 
continnc  li,dit::r,  tot'-il  t.ork  output  frori  October  throud:  Mcrch  iifiy  be  only 
about  11  rcrc'.nt  .;?r-j'  ter  .thssn  in  th'^  scjne  months  -of  last  ivint^r,  svon 
thoiij^h  li§  n;rccnc  ^.orc  sprinv:  pi?^s  vr.Tz  s  =.vf;d  t'lis  j'"-:>ar. 


Pork  i-rod-ic tio^,  in  13^3  srjrii):^  wid  surjn.cr  of  1950  v.dll  increase  ov.^r 
a  yof-r  .;3rli'r.r  by  ajiproxiitiat jly  th?  sr>mo  roroonta^-'e  cs  the  incr  :?so  tliPt 
actually  occurs  i?i  the  r.izo  of  th^:;  1940  f^.ll  vig  crop.     The  prospect  is 
that  uroduotion  ir.  that  period,  althou2;h  d-clinirg  from  the  ivint  r  hi<^h, 
^•."ill  holu  a  l3vcl  10  pvTCont  or  r.or?  abov  ;  the  arme  period  of  19-19  © 

If  an  i--.iCr  ;aEO  occurs  in  tf-,     1950  sprir;^  pi^  crop^  production  of 
pork  v/ill  cii-'b  l^t:-r  in  thc;  year  to  a  ne-w  peacetin:  hi,ch  level  of  output* 
It  is  possible  tl-.'-'t  th  ?  p-vrc -:;ntar;c  iiiCr-.asc  in  numb-^rs  vill  not  corry 
through  to  iui  'oual  incr-^r^se  in  the  qwmtity  of  pork  produced,  because  sor.e 
fur-^her  reduction  in  avdr-u^e  slaur.ht:r  weiphts  i.iay  occur. 

'lofr^  v,'-:rc   slaughtered  at  unusually  }-£Gvy  "'ei:!;htG  during  the  war  and 
tho  "irst  3a;arL'  f t      its  end,  and  ere  still  vi-ell  obov  ;  tho  prev^^^r  average. 
During  mo c  b  or"  th.c  p->riod  up  to  lat  -;  l&'x3  there  v/os  e  steady  increase  in 
diTTf^nd  i"or  pork.     The  rLsulti-^c:  hi:',  hog  ;ricc;£,  --.•h^ch  also  were  genej-f.lly 
above  -'Ji  avera/re  r 'li.t?on  'jo  the  price  of  corn,  encouraged  heaw  ;A-ei?tits. 
Th  'ir  stc-.M  .  or  rising-  trend  }iad  a  si-nilor  effect,  bfcaus'^  it  mininized 
produc:.rr*  fears  of  bein^;,  pen'^liz  d  by  a  nari:t.t  break  v/hen  aogs  v/'^re  held 
to  extra  •\J':i,-ht.     Or,  froTt  anoth  r  uoint  of  T'iev/,  in  n;.  ny  years  producers 
lacke'l  ■:T.a:i^]i  horc  to  utili2 "  their  coni,  so  they  took  t  dvc-ntage  of  strong 
der.and  by  fee  Jin.-;  tiuir  ho~-s  to  h  :avy  v/ci::htc.     Finally,  in  nost  of  the 
wur  and  first  tv:o  post-.v.r  years,  th:  discount  in  rric^  p-=r  100  pounds  for 
hea\-^r  hOf-zG  '.^as  small^to  !^  Ir-r  *e  dep'ree  beorus?  '^rices  of  lard  and  fat  cuts 
wer:  hleh.     Soi?.etir.v?s  th.re  v.as  no  discount  at  all. 
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The  early  marketings  and  noderatr  seasonal  changes  were  an  outstand- 
ing fraturo  of  hof;  marketi^ig s  in  1949,     Relatively  more  hogs  wero  slaughter- 
ed in  ^iarch  and  fewer  -  in  June  than  would  normally  be  expected,  and  the 
seasonal  upturn  in  marketings  begen  early  in  the  fall.     These  changes 
reflect  so'mw  modification  of  producers*  practices  in  breeding,   feeding  and 
marketing,  probably  to  take  advantage  of  the  peak  prices  usually  obto ined  . 
in  months  of  short  supply.     It  is  likely  that  these  prpcticos  will  be  con- 
tinued., and  thet  the  pattern  of  monthly  marketing  in  1950  will  again  bo 
somewiiat  in  advance  of  the  long-time  aV'.rage, 

Prices  "' joderotely  lower  in  1950 

The  outlook  is  for  moderately  lovrer  hog  prices  in  1S50  than  in  1949» 
*Vlth  a  fairly  high  level  of  demand  antic ip£'. ted,  the  price  decline  v/i  11  be 
due  to  -the  larger  output  of  pork  f^d  lard,     A  lower  level  of  prices  w-ill  be 
reached  by  the  end  of  1949,  and  during  the  first  9  months  of  1950  price 
changes  i.iay  be  m.ostly  seasonal    In  the  latter  part  of  the  year,  -marketings 
of  hogs  v«rill  be  larger  than  a  year  earlier  to  the  extent  of  the  increase  in 
the  spring  pig  crop,  and  prices,  starting  from  a  lower  sumiiier  value  thcji  in 
1949,  may  decline  a  little  more  than  usual  for  the  so;ason. 

Based  on  these  prospects  for  prices,  cash  receipts  from  hogs  m.ay  be 
5»6  percent  lov/er  next  year  than  in  1949.     The  volume  of  mnrketirgs  will 
be  up,  but  probably  not  enough  to  offset  completely  the  reduction  in  price. 

Consumer  demand  fbr  ^orl:  h;\s  shov.Ti  fimness  this  year.     Demand  for 
lard,  hov^ever,  has  had  less  stren[;th«     Prices  of  lard  declined  until  early 
summer,  and  after  some  recovery  Yv'ere  still  unusually  low  in  rel-tion  to 
prices  of  pork  or  of  hogs.     In  September,  the  Chicago  #iolesale  price  of 
refined  prime  sterm  lard  in  1-pound  cartons  was  one- fifth  loss  than  the 
price  of  barrows  and  gilts.     Traditionally,  the  price  of  lard  is  higher 
than  the  price  of  liogs. 

Price  discounts  for  heavy  hogs  have  been  considerably  larger  this 
year  than  in  other  years  since  the  war^  but  in  percentage  terns  have  been 
only  slightly  niore  thr^n  the  prewar  average.     In  iii  e  first  9  months  of  1949, 
240-270  pound  barrows  and,  gilts  at  Chicago  averaged  o#0  perc^snt  lower  in 
price  than  200-220  pound  hogs.     In  1957-41,  the  average  difference  for  the 
sane  -m-ontiis  \vas  2,5  percent , 

Production  of  fats  and  oils  will  be  somewhat  larger  in  tiie  n-^^xt  year 
than  in  the  year  just  completed,  because  the  increase  in  production  of  lard 
will  more  than  offset  a  reduced  output  of  edible  vegetable  oils.     There  is 
little  prospect  of  any  subst^.ntial  recovery  in  prices  of  edible  fr>ts  and 
oils. 

Fog  Pric e  Supports  Announc ed 
Only  Tlirough  March 

Price  supports  for  hogs  as  announced  will  decline  seasonally  this 
foil  to  a  loYi  ill  December,  then  rise  until  March,  the  last  month  for  which 
they  have  been  established.     The  national  average  support  price  for  all  hogs 
will  drop  to  114.20  per  100  pounds  in  Decem.ber,  and  will  be  $16*20  in  March* 
V^eekly  average  supnort  guides  for  barrows  and  gilts  at  7  midwest  mrkets 
will  be  -^14,75  in  m.id-Decmber,  then  r^ach  ,316,65  in  March, 
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Hog  prices  often  fluctuate  erratically  from  week  to  week  about  thoir 
general  level.     It- is  possible  that  in  sone  weeks  this  fall  and  "wlntGr  sup- 
port action  will  be  necessary  to  keep  prices  from,  falling  below  support 
rates.     Any  substrntial  weak-^^ning  of  dG;inand  for  pork  would  irj^rease  greatly 
the  quantity  of  Dork  to  be  purchased.     Quantities  purchased  will  he  smallest 
if    mcrketings  are  orderly,  iricroasing  about  as  usual  up  to  a  December  high 
and  then  falling  off  gradually,    V^eekly  and  monthly  variations  in  support 
prices  and  guides  are  based  on  t?ie  customary  month- to-m'onth  distribution  of 
marketings  rnd  change  in  prices,  - 

•Actual  support  operations  hare  not  been  required  since  .1944,     In  one 
week  last  April  prices  -fell  to  ;'d.thin  |1,22  of  supports,     Tac  week  ending 
October  8,  prices  at  seven  markets  were  54  cents  above  the  weekly  guide. 
The  we^^k  ending  October  15  they  averaged  73  cents  above  the  guide,  as 
prices  steadied  and  the  guide  was  $0,40  lower, 

Hog-Corn  Ratio  Likely  to 

Decline  in  1950       '   ..  .....  .  '  '  • 

It  seems  likely  that  v/ith  lower  hog  prices  in  IP 50,  the  hog-corn 
'prico  r;vtio  \Yill  also  be  reduced.     The  rrtio  may  nevertheless  remain  abo^'e 
average,  and  therefore  somev/hat  favorable  to  hog  production,  through  most 
of  the  ye '.r.     There  is  a  good  possibility  that  v  large  irjcreasj  in  the 
spring  pig  crop  v/ould  bring  a  lower  ratio  in  the  fall  of  1950  perhaps 
the  first  average  or  below  average. ratio  since  the  spring  of  1948.   ,  No  more 
than  very  rough  indications  can  be  given  of • prospective  trends  in  th  e  hog- 
corn  ratio,     Not  only  is  there  the.*  chanc  e  of  unforeseen  developments  in 
either  suDvly  of ■  hogs  or  d erx.-nd  foif  pork,  but  also  there  is  no  past  experi- 
ence from  v^ich  to  judge  how  v:ell  th::  United  States  population  at  high 
employment  can  utilize  the  quantity  of  pork  to  bo  produced  next  year, 

'  ••    THE  OUTLOOK  FOR  ^IZF  C..TTLE  IN  1950 

Cattle  Numbers  Rising        •  -  • 

Cattle  num.bers  in  the  United  States  appear  to.be  irxjreasing,-  The 
number  on  farms  next .  January  1  maybe  moderately  larger  than  last  J.anuary, 
showing  slightly  more  rise  in  19-J-9.   than  occurred  in  1948,     The  gr  .■ater 
number  of  cattle  indicates  a  larger  output  of  beef  and  veal  for  yecxs 
ahead.     The  increase  could  occur  in  1950,  but  probably  will  be  postponed 
until  later  years,  depending  cn  decisions  of  cattl^ien  n^xt  year  to  retain 
or  sell  more  then  the  usual  nroportion  of  the  cattle  and  calves  in  their 
herds. 

The  most  likely  prospect  is  that  the  nuiaber  of  cattle  ard  calves 
slaughtered,  and  the  quantity  of    beef  arii  v-al  produced,  vdll  be  about  • 
the  same  next  year  as  -in  1949,     If  this  should  pro^^e  true,  cattle  numbers 
vri.ll  rise  at  a  rate  somewhat  faster  than  in  ,1949 ,  yet  less  rapidly  tJian 
during  sex'eral '  previous  upturns  in  numbers,     A  continued  expansion  in 
cattle  numbers  would  hold  promise  of  an  increase  in  the  supply  of  beef  and 
veal  in  1961  rnd  th-:.r eaft -ir. 
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If  the  woather  is  favorable  next  year,  feed  supplies  will  be  adequate 
both  for  continuing  the  1949  level  of  beef  nroduction,  and  fbr  further  expan- 
sion in  cattle  numbers.     Feed  grains  will  be  abundant,  and  competition  for 
range  and  pasture  has  been  lessened  by  past  reductions  in  shesp  and  wrk- 
stock.     Numbers  of  sheep  have  declined  for  7  years,  and  numbers  of  horses 
and  mules  for  about  30  yearst     As  a  consecuonce,  even  though  present  cattle 
numbers  have  been  exceeded  in  only  5  yoafn  of  th©  poet^  total  roughe.ge-. con- 
suming animal  units  are  near  the  low  points  of  1939,  1927  and  1912,     It  is 
to  be  recognized,  though,  that  trends  in  cattle  numbers  will  be  affected  by 
weather  conditions.     A  severe  drought  in  i:hQ  Y'iest,  or  possibly  one  in  the 
Com  Belt,  would  cause  a  liquidation  in  cattle  numbers  next  yor.r,  and  thus 
temporarily  increase  the  output  of  beef  and  veal. 

Table  8.-  Number  of  cattle  and  "calves  on  farms  January  .1, 
calf  o-rop,  and  number  slaughtered,  1938-49 


Year 

•N'umber  of 

cattlo  find 

calves 

on  fams 

tianuarv  1: 

  !' 

Calf 
crop 

:  llunb  or 

slaui^ht  crcd 

• 

'All  cattle 
^and  calves 

:  For 

milk 

:  Not  for 

milk  : 

:  Cattle 

• 
• 

t 

• 

Calves 

;  Total 

• 

t 
• 

Cows 

;  Total 

•  • 

Cows  \ 

•  m 

1,000 

■  ■  T,bo(T 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

head 

head 

head 

head 

head 

head 

head 

head 

1937 

t  " 

66,098 

34,853 

24,649 

31,245 

10,682 

28,033 

15,-254 

10,304 

1938  ■ 

: 

65,249 

34,774 

24,466 

30,475 

10,132 

27,787 

14,822 

9,306 

1959 

• 
a 

66,029 

35,626 

24,600 

30,403 

9,987 

28,879 

14,621 

9,191 

1940 

t 

68,309 

36,432 

24,940 

31,877 

10,676 

29,886 

14,958 

9,089 

1941 

71,755 

37,383 

26,453 

34,372 

11,366 

31,868 

16,419 

9,252 

1942 

76,025 

38,837 

26,313 

37,188 

12,578 

34,388 

18,033 

9,718  1 

1943 

81,204 

40,240 

27,138 

40,964 

13,980 

34,797 

17,845 

9,940  1 

1944 

t 

85,354 

41,257 

27,704 

44,077 

15,521 

37,040 

19,844 

14,242 

1946 

9 
* 

85,573 

40,849 

27,770 

44,724 

16 , 456 

35,176 

21,691 

13,645 

1946 

• 

« 

82,434 

39,093 

26,696 

43,341 

16,319 

34,489 

19,824 

12, 168 

1947 

t 

81,207 

38,469 

26,098 

42,739 

16,469  ■ 

35,234 

22,393 

13,695 

1948 

t 

78,126 

37,175 

25,039 

40,961 

16,000 

33,808 

•  19,470 

12,517 

1949  1 

/' 

78,405 

36,570 

24,450 

41,925 

16,033 

2/19,000 

2/11,200 

<    '  -  ;  

1/  Preliminary.     2/  Partly  estimat ed • 


Large  Numbers  of  Cattle 
To  Be  Grain- Fed 

It  is  likely  that  numbers  of  cattle  grain- fed  will  continue  hi^  the 
rest  of  this  year  and  in  1950,     Grain  feeding  of  cattle  has  been  stimulated 
by  large  supplies  of  corn  and  other  grains  and  low  prices  for  them  in  rela- 
tion to  the  price  of  cattle.     Even  though  the  returns  from  cattle  feeding 
last  winter    vrore  the  lowest  in  a  number  of  years,  and    a  number  of  feeders 
incurred  substantial  losses,  demand  fbr  beof  end  the  resulting  prices  of 
cattle  have  been  steady  enough  in  1949  to  encourage  a  large  movement  of 
cattle  to  feedlots  this  fall.     If  demand  for  beof  holds-up  fairly  wo 11^ as 
is  expected,  cattle  feeding  will  press  against  the  limits  of  feeder  stock 
available,  vn.ll  probably  hold  beof  production  in  1950  up  to  1949  levels,  and 
will  tend  to  retard  the  increase  in  cattle  numbers.     ^Jiy  marked  weakening  of 
demand  for  beef  would  of  course  reduce  interest  in  cattle  feeding. 
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Or.  J?.nu?.-.ry  1,  19-i9,   i,  r>  nillion  cabtlo  r.nd  calv'-s  were  on  feed,  • 
19  perc  ^rit  iiiorc  -(^-iGn-  a  yoar  ef.rliei'  and  the  Irrgost  nuiTibor  on -record. 
TJumb-rrs  in  tho  Corn  Bslt  "JGro  up  22  perqsiit.     The  higher  level  has  been 
•Tis-vintfd  11  --d  since.     On  April  1,  th'^  ninb-r  on  feed  in  the  Cora  Bait  v/as 
23  percent  above  the  previous  ye.". r,  r:nd  on  August  1  the  jciin  v/as  24  per- 
cent e     Moreover  /  the^  38  4,000  feeder  cr-.ttlo  and  calves  received  in  8  Corn 
Belt  States  in  August  were  74  percent  nore  then  in  August  last  year  and 
the  nost  for  the  ir.ontii  in  12  years  of  record,     Riceipts  have  since  con* 
tinued  high,  as  indicated  by  th-.3  30  percent  laore  shipped  at  5  markets  in 
Sertcriber  "th.is  y    r  th-n  in  the  scne  rr_onth  of  19.8,     To  a  larg.e  extoit  the 
large  shioi^ients  in  Au?ms  t  nnd  Sept-2nber  'vvere  a  result  of  an  uarly  movement 
of  cattle  this  yec  r  fron  the  Northern  Plains, 

It  is  possible  that  nore  cattle  will  be  reported  -on  feed  next  Janu- 
ary than  a  year  before,  for  a  nev/  high  record,     Fov/ever,   the  larger  number 
of  steers  slaughtered  this  year  and  a  tendency  of  cattlemen  to  retain 
calves  are  restricting  the  nuiaber  of  suitable  cattle;  and  calves  avai-lable 
to  feeders.     Hence,  i±Le  cattln  fed  t?iis  wj.nter  mil  probably  include  a 
smaller'  proportion  of  steers  than  last  year  and  a  larger  proportion  of 
calves,  co'/rs  and  heifers. 

Change  in  Composition  of-  Beef 
Suprly  Likely  Next  Yaar 

The  epparent  increase  in  cattle  na^bers  during  IS  ±9  has  come  aboijt 
fron  a  reduction  in  numbers  of  cov/s  and  of  calves  slaughtered,'    Tiie  n^imber 
of  steers  slaughtered  he  s  been  rjlatively  large,  and  the  sole  reason  for 
the  increase  in  output  of    bsef,     Uext  year,  the  number  of  cov/s  slaughtered 
is  likely  to  increase  and  that  of  steers  to  decrease,  vhile  calf  slaughter 
may  change  little  or  increase  slightly, 

Pi'om  Jrn.uary  through  August  this  yerr,  22  r^ercent  fciver  cows  and 
6  percent  fei^'-er  calves  were  slaughtered  unifer  Federrl  inspection  thrn.  in 
the  same  period  of  1948,     Ihese  reductions  are  likely  to  be  reflected  in 
increased  numbers  of  C'Oi-rs  ond  of  calves  on  f-^iT's  at  the   end  of  the  year, 
and  in  a  larger  c=?lf  crop  in  1S50, 

Cattle  inventories  at  the  begirjriing  of  1949  included  more  steers 
than  a  year  earli<?r,  and  26  percent  more  steers  vrere  slaughtered  under 
Federal  inspection  in  the  -first  -8  mon+hs  than  in  the  same  period  of  last 
year.     Their  T/eight  averaged  999  poui'^ds,  the  heaviest  si-nce  1945,  and.  the 
quantity  of  steer  beef  produced  was  50  percent  above  1948  and  the  largest 
since  1941,     Because  of  the  l'~-rge  numb-r  slaughtered,  moderately  fev:er 
stears  are  expected  to  be  reported  on  farms  on  January  1,  1950  iiian  on  the 
same  date  of  1349,  '  •  ' 

With  Strong  Demand,  -  ' 

Cattle  Prices  to  Remain  High 

Since  supplies  of  beef  are  expected  to  be  about  the  same  in  1950  as 
this  year,  prices  of  cattle  miy  also  hold  rather  close  to  -ttie  1949  level. 
The  reducti.on  fexpocted  as  a  rusiilt  of  an  increase  in  supplies  of  pork  is 
believed  lil^ely  to  be  small» 
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In  the  latti^r  part  of  1945,  ^^rioes  of  cnttle  declined  sharply.  In 
1949,  hov/jfver,  thvy  hav:.>  bG:n  rythcr  sts.bl?.     Frices  of  Good  j?;rade  slaugh- 
tifr     sto-orc  at  Ghicagro  held  st  around  ■^ES.OO  P'vr-  100  pounds  throu^^h  much 
of  the  yo--r,  and  in  SeptPtnber  roso  to  above  v28,OOs     This  lercl  of  prices 
in  a  yoar  of  iiicrersing  supplies  of  the  better  grado  of  boef  attests  to 
consumers*  strong  deinand  for  beef  -Ahon  their  incomes  are  higli# 

Retiirr.s  From.  Cattle  Feeding 
Poorer  Last  Vfinter 

During'      succession  of  years  of  rising  cattle  prices,   feeding;  margins 
Vizre  high  and  returns  favorable.     The  decl:-ne  in  cattle  prices  beginning  in 
the  late  suirir.er  of  1948  caused  a  sharp  rev^^rsal  of  this  trend.  Feeder 
stf^.'^rs  boUjT^ht  for  an  avera^r;-  r>rice  of  $25,00  at  Kansas  City  from  last  August 
to  December  pro\'-ided  only  a  slight  margir:  ivh  en  sold  for  $25,40  as  an  average 
for  April  to  July  1949,     Although  tJie  oosb  of  com  was  only  a  little  more 
than  one-half  as  high  as  in  th?"  preceding  ■'■rinter,  the  much  Gm.oller  feeding 
m.argin  meant  low  n-^^t  returns  from  feeding,     Comp-'rieone  of  costs  and  -'argir^s 
in  feeding  ibr  the  last  9  jrears  are  sho"^;.n  in  table  9,     The  data  of  the 
table  are  fairly  reprosentativt  of  feeding  operations,  but  are  not  complete 
or  accurate  enough  to  be  a  reliable  indication  of  profits  earned  by  feeders* 

Hie  profitability  of  cattle  feeding  last  vrinter  varied  according  to 
the  tim.e  feeder  cattle  were  bought  and  fed  cattle  sold,  end  the  kind  of 
cattle  fed.     In  general,"  returns  xrerc  better  for  later  than  for  earlier 
operations,  becf;use  j^rices  of  feeder  cattle  declired  steadily  until  Febru- 
ary 1949,  and  prices  of  slaughter  cattle,  also  lov.-est  in  February,  '-eneral- 
ly  rose  thereafter  and  ■rere  f5,00  higher  in  September,     Feeding  marf;;ins 
v/ere  much  hi,dier  for  steers  sold  in  lafco  summer  ^^^.an  for  thaose  sold  in 
previous  months* 

Since  prices  of  slaughter  cattle  are  likely  to  decline  seesonally 
the  last  part  of  this  year  and  to  average  slightly  lov/er  next  yetr  than 
this,  returns  fi*om  cattle  feeding  probably  vdll  not  be  as  high  this  vdnter 
as  in  several  of  the  more  favorable  years  of  the  1940  *s.     Yet  if  d-^meind  for 
beef  continues  strong,  feeding  margirs  could  be  better  than  last  mnter, 
because  feeder  cattle  are  being  bought  this  fall  at  prices  |r:,00  to  ^7,00 
lower  per  "100  pounds  than  a.  year  {■■'go.     In  addition,  siipplies  of  corn  and 
^lost  other  feeds  p.re  large,  ,md  prices  of  l'6  3d  are  comparatively  lov;. 

In  September,  thj  cost  of  feeder  steers  at  Kansas  Ci"ty  averaged 
|19,74  ptr  100  pounds,  down  from  t.2o,42  in  o6ptvir«.ber  1948  j  the  North  Central 
Stntes  price  of  corn  was  '11,12  per  bushel,  compared  "v^ath  about  J^l.L'O  in  the 
late  fall  last  year;  alfalfa  hay  in  tiie  sarue  St'^tes  was  less  by  f3*00  per 
ton  then  a  year  earlier?  and  soybean  meal  at  Chicago,  at  ^tf.83,15  per  ton, was 
up  only  slightly  from.  *81,50  last  ye&r. 

To  repay  the  costs  at  those  jirices  of  the  quantities  of  feed  shown 
in  table  9  together  v/ith  costs  of  marketing  and  trar^portation,  a  7 00- pound 
feeder  steer  bought  for  $19,74  per  100  pour^s  at  Kansas  City  this  fell  would 
have  to  sell  at  ;;;21,00  at  Chicago  next  spring  in  order  for  the  feeder  to 
break  even.     If  the  sterr  sold  for  slaughter  at  ^;23,50  per  100  pounds,  the 
feeder  would  mcke  nearly  iZ5,Q0  per  head,  or  nbout  the  average  of  the  past 
9  years  a^id  nearly  three  times  the  prewar  return.     For  com.parison,  123,50 
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:ls  lov;3r  +3ian  tho  rv-r:ra^3  received  last  vdntv;r  c.rd  spriDf^,   and  also  lower 
than  7/oulu  result  fro  a  tho  usu':.!  s=?f:sonaI  decline  from  the  Sspt3nb«?r  price 
of  ^28.22  r.t  Chica,!?;o  for  Good  slaurrhtar  3t'3:^rs.    Ilcnc:-;,  prices  of  slriughtsr 
steers  could  coclin>.  somev/hat  nore  thvn  usually  do  an^  still  allow  a 

larger  f ■coding,  niarv^in  th*in  Irxt  v.dntor.     Hiose  caiculrtions,   liko  tiiosc?  of 
table  9,  disrv.^ard  costs  of  pasture,  ovj^rh-^ad  and  incidental  jxpojisos,  or  a 
credit  for  rr-.-jiuro  and  for  gain  of  hiogs  foilof/.int-  steers  and  ar-:  indicators 
of  co^-psrativr:  .ripr^^ins  rather  thrai  of  profits. 


TIiK  OUTL'DOK  FOR  SHEEP  AW  UMBZ  I!T  10 50 


?"^UTnber  and  PyjdvTc  tion  Low, 

Pricus  I^-;lFti--f;Iy  Hidi 

■  FuPibors  of  shO'^-p  and  Isnbs  vrer^";  r'^duced  so  fast  b^ginnin^  vdth  1;^42 
thnt  ani-ual  production  of  larr.b  end  mutton  ir  nov.'  the  lowest  in  Trn.ny  years. 
Only  about:  14  nillion  she  jp  and  laribs  will  be  slaug-hter  ^d  in  19 -19,  20  p-3T- 
cent  fower  thrn  in  1048  arid  scarcely'-  jiore  than  ono-half  as  rany  as  w^re 
slaughter od  in  11- 4?.     The  av'orage  consuniT)tion  of  lairib  and  mutton  per  person 
this  yjar  is  estimated  at  4  pounds,  less  tlmn  in  any  year  of  record  .-raid 
probably  the  least  in  r.ore  tl"Lan  a  century.     The  ?«5  nil  lion  fev/cr  sheep  and 
la-mbs  slaughtered  thie  yerr  partly  reflect  the  1.1  nillion  mailer  larb 
cron,  but  also  indicate  that  sheepmen  are  reducing;  tlieir  herds  less  this 
year  than  in  1948.     It  is  possible  thut  nearly  as  many  sheep  will  be  report- 
ed on  fai**3S  I'.t  the  end  of  Decenber  as  last  Jr.nuary. 

Table  10©-  Sheep  and  lejnbs  on  frn^.s  nnd  ranchf~;s  January  1,  nu^ibor  slau^.tered 
during  7/ear  and  r.nnual  wool  prodvc tio:i,  average  1937-41, 

annual  1942-49 
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r_rtly  for 

C  '0 

Slaun;hter  of  ov/es  has  been  reduced  nore  tliin  yoc.r  thi~n  daughter  of 
"  lambs,     Protably  only  10  to  11  porc<>nt  of  f?ll  sh.ocp  ^md  lambs  claup;ht3red 
under  Federal  insporjtion  this  y^^^^ir  will  be  classed  as  "sheep",  v.-hich  are 
mostly  3Wes,  compr.rv^d  T/ith  IG  porc^nt  in  19 

The  larrib  crop  of  1950  j-ay  be  nearly  a.s  Icri^^'  as  the  1949  crop»  It 
is  jmlikaly,  ho^veve^r,  that  as  many  sheop.  snd  lambs  will  be  slaughtered  in 
1960  as  in  ^1949,  since  r.ioru  of  the  lambs,  may  bo.  retained  on  faims  and  ranch- 
es.  to  comir.^nco  0.  rebuilding  of  herds.     Consequently,  supplies  of  lamb  and 
mutton  v/i  11  continue  very  short  in  1950,     It  seems  inevitable  that  prices  of 
sheep  and  lombs  vdll  again  be  r.'^'tiier  high  in  relation  to  prices  of  other 
livestock. 

Supplies  ard  prices  of  feeds  will  be  favorable  for  grain  feeding  of 
lambs  thic  winter.     If  prices  of  slau^Viter  lambc  continue  steady,  a  compara- 
'  tively  high  percentage  of  the  I'-jnb  crop  may  be  reported  or.  feed  next  Janu- 
ary 1,     Because  of  the  smaller  size  of  the  crop,  the  number  on  feed  can 
hardly  exceed  the  4,1  million  of  Januarj'-  1949,  v/hieh  v;as  th^:  sm.allest  in 
24  jrf.ars  of  r-.-cord. 

The  1949  domestic  shorn  v.'ool  clip  totaled  216  million  pounds,  the 
smallest' clip  since  1879,  Production  in  1950  probably  vn.  11  be  but  little 
different. 

Viool  prices  receiv<.;d  by  farmers  have  averaged  about  the  sartfa  in  1949 
ns  in  1946,  and  hove  been  several  cents  per  pomid  above  support  prices.  Wool 
consum.ption  in  -the  United  States  has  been  considerably  smaller  in  1949  than 
last  year,  but  is  likely  to  increase  somewhat  in  1950,     Since  about  tv/o- 
thirds    of  domestic  re.-^uirements  usually  are  imported,  v/ool  prices  are  affect- 
ed by  v/orld  supplies,  v/hich  havv.-  been  reduced  from  the  large  holdings  of  a 
few  years  ago.     Demand  and  price  for  v;ool  have  been  strongest  for  th';  finer 
grades. 

Follovdng  devaluation  of  currency  in  Se';>t ember,  iiie  price  of  wool  in 
Australia  foil  about  30  pcrornt^  thr^^  advrnesd  i>  pepc'??.t  irA  in  mid-October 
wa3  still  about  7:5  percent  b';lov;-  the  pro-devaluation  price,  in  "cerms  of  dol- 
lars.    It  is  likely  t^iat  market  prices  in  +iie  United  .States  vdll  :;verage 
som'^-what  lower  i:i  1950  than  in  1949. 

Support  of  the  price  of  v.rool  w.  11  continue  in  1950,  but  support  rates 
have  not  been  rletermincd. 

IIORGFS  ;.ND  !£ULE3 

The  downvrerd  trend  in  horse  en.d  mule  numbers  continues  at  about  the 
same  rtte  as  in  previous  years.     Last  ye^r  numbers  decreased  about  10  per- 
cent, dropping  from  9,150,000  to  8,274,000  head.     Eventually  the  rate  of 
decline  will  lesson  and  as  numbers  approach  their  minimum  level  less  fe-^.d 
vdll  be  released  for  use  by  other  livestock.  About  60  million 

eores  of  cronli-vnd  formerly  used  to  produce  feed  for  horses  and  mules  are 
now  being  used  as  a  source  of  feed  for  cattle,  hogs,  sh-^ep  tJid  poultry. 
This  shift  in  use  of  feed  and  forage  has  been  a  substantial  factor  making 
possible      largo  increase  in  output  of  other  livestock  end  livestdck  prod- 
ucts. 
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TiMjl.e  11. ■»  Horsor;  and  nules:         .  -t  on  fams,  January  1,  by  ago  groups. 
United  States,  a\'-era.P:e  1937-41,  by  year*  1942-49 
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Livestock  prioss  per  100  pounds  (except  where  noted),  marketings -and  slaughter 
statistics,  fcy  species,  Septanber  1949,  with  comparisons 

Pric  es 


Item 


i  Annual 


1949 


«,  ,,.  i-94g 

'•  August  • 


3-949 


Sept.   '  August  '•    Sept.   >  Oct. 


Dol. 


So 


Dol. 


Dol. 


Dol. 


Dol. 


Dol. 


Cattle  and  calves  : 

Beef  steers  sold  out  of  first  hand:  : 

Chicago,  Choice  and  Prime  : 

Good  : 

Medium  

Comnona  i>>..  : 

All  grades  : 

All  grades,  Qnaha  : 

All  grades,  Sioux  City  : 

Cows,  Chicago,  Sood  grade  : 

Cows,  Chicago,  Cutter  and  Common  l/  : 

Vealers:     Good  and  Choice,  Chicago  : 

Stooker  and  feeder  steers,  Kansas  City  : 

Average  price  received  by  farmers; 

Beef  cattle  

Veal  calves  i 

Hogs  : 

Average  market  price,  Chicago:  : 

Barrows  and  gilts,  .: 

Sows  : 

Average  price  received  by  farmers:  : 

Hogs....  : 

Com,  cents  per  bushel   : 

Hog-com  price  ratio  (farm  basis)  2__/  : 

North  Central  Region  : 

United  States  < 

Sheep  and  Lambs  : 
Laubs,  Good  and  Choice  slaugh.,  Chicago  3 /• : 

Feeding  lambs.  Good  and  Choice,  Omaha  : 

Ewes,  Good  sind  Choice,  Chicago  : 

Average  price  received  by  farmers:  : 

Sheep  : 

Lambs  : 

;jeat  : 
^olesale,  Chicago:  : 
Steer  beef,  carcass  (Gocd  500-600  lb.)..,: 
Composite  hog  products  (incl.  lard)  ^  : 

Lamb  carcasses  (Good  30-40  lb.)  

B.L.S.  index  retail  meat  prices6/   : 

BLS  index  wholesale  meat  prices  _2/  »  ■ 

Index  income  of  industrial  workers  1935-  : 
59  r  100  


;  16.19 

34.83 

27.41 

39.48 

38.91 

28.01 

31.33 

:  U.73 

31.70 

25.36 

36.02 

34.49 

26.50 

28.22 

:  12.88 

27.40 

22.90 

29.15 

27.59 

23.06 

23.01 

;  10.73 

22.80 

19.99 

22.89 

22.63 

18.20 

17.83 

:  U.66 

31.33 

25.17 

35.22 

34.03 

26.28 

28.11 

24.02 

32.99 

31.57 

25.1^ 

^5.95 

23.96 

34.25 

32.77 

25.36 

26.52 

;  11.41 

23.87 

19.22 

24.56 

23.13 

17.95 

18.22 

8.29 

18.36 

15.84 

19.01 

13.35 

U.31 

U.44 

:  1A.39 

28.42 

27.78 

29.60 

30.32 

25.96 

27.40 

11.97 

26.48 

22.  Oi 

27.40 

25.42 

20.06 

19.74 

•  10.86 

22.88 

20.13 

23.70 

23.30 

19.40 

20.00 

;  12.22 

24.73 

23.66 

26.60 

25.50 

22.10 

22.40 

13.07 
12.20 

12  ..38 
95.3 


24.61 
20.92 

23.59 
207.9 


20.21 
16.72 

19.29 
119.9 


29.56 
25.36 

26.90 
191.0 


28.84 
25.92 

27.40 
178.0 


21.41 
17.86 

19.40 
118.0 


20.76 
18.41 

19.90 
116.0 


14.4 
13.3 

11.6 
11.5 

16.6 
16.1 

14.4 
U.l 

15.7 
15.4 

17.0 
16.4 

17.7 
17.2 

U.02 
12.37 
6.35 

26.28 
^22.16 
12.10 

26.28 
10.89 

27.51 
25.97 
12.08 

25.18 
23.18 
11.19 

23.79 
22.66 
8.90 

23.57 
23.21 
8.94 

5.72 
11.88 

9.36 
22.97 

9.64 
23.12 

10.20 
24.80 

9.67 
23.30 

8.89 
21»20 

8.69 
21.60 

21.28 
21.39 
23.66 
124,3 

50.57 
42.62 
49.74 
243.8 
259.2 

41.31 
35.81 
50.97 

57.78 
46.37 
51.75 
269.3 
279.6 

56.01 
47.21 
48.03 
265.9 
277.4 

43.95 
37.66 
49.20 
237.3 
224.4 

46.82 
37.03 
47.52 

223.3 

360.2 

8/ 

376.7 

379.8 

8/ 

8/ 

Livestock  Marketing  and  Slaughter  Statistics 

i  lEit  ; 


Meat-animal  marketings: 

Index  numbers  (1935-39  =  lOO)... 
Stocker  and  Feeder  shipments  to  8 

Corn  Belt  States: 


134  131 


:  Thous.  ; 
:  Thous.  i 

1,297 
1,321 

Slaughter  trader  Federal  Inspection 

Number  2/ 

:   Thous.  : 

:  11,943 

9,469 

:  Thous .  : 

:  6,111 

5,087 

:  Ihous.  ; 

:  19, 541 

10,938 

:  Thous .  : 

49,529 

32,003 

:  Percent; 

15 

Average  live-weight: 

:  Pound  : 

942 

944 

:  Pound  ; 

202 

201 

:  Pound  : 

90 

95 

:  Pound  : 

271 

258 

ileat  Production: 

5,972 

4,712 

;Mil.  lb. 

687 

564 

'uLrib  and  mutton  

:Mil.  lb. : 

807 

477 

riiil.  lb.: 

6,983 

4,670 

Storage  stocks  first  of  month:         :  : 

Beef  :.Mil.  lb.  : 

Veal  :Mil,  lb.: 

Lamb  and  mutton  :Mil.  lb.  :  ■ 

Fork  :Xil.  lb.  : 

Total  meat  and  neat  oroduots. . :Mil.  lb.:- 


1,758 
1,662 


9,884 
4,786 
8,846 
35,592 


10/  979 

10/  201 

10/  94 

10/  254 

lQ/5,291 
10/  537 
10/  388 
10/5,029 


121 


2a 
229 


1,086 
569 
1,264 
2,440 
34 

929 
242, 
92 
271 

524 
76 
53 

372 

71 
6 
9 
508 
686 


141 


390 
495 


1,178 
599 
1,464 
2,836 
20 

931 
245 
92 
243 

570 
81 
62 

397 

69 
7 

10 
360 
528 


135 


384 
335 


1,232 
549 
1,126 
3,417 
34 

961 
243 
92 
262 

642 
74 
48 

500 

68 
7 
7 
367 
547 


586 

534 


1,224 
552 
1,130 
3,879 


10/  952 
10/  246 
10/  91 
10/  235 

10/  625 
10/  76 
10/  51 
10/  512 

65 
7 
7 

283 
451 


62 
8 
7 

202 
358 


ioo''n^^,''^J\\'^'^^  ^^^^  Changed  to  Cutter  and  Common.    2/  NumbPr  of  bushels  of  com  equivalent  in  value  to 

fS  JaSv    FS;Tn«w^%-..X    r^-^  r'^^^  quotation  shifts  to  spring  lambs.    ^  Average  of  prices 


weekly  data. 


10/  Estimated  frcra 
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